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The Effect of Fiscal Policy on Jordanian Trade Balance Y44 +-
Yeolo

Prepared by
Mohammad Radhwan Al-Husban

Supervisor
Pro. Dr. Ibrahim Al-Bataineh

Abstract

This study aimed to identify the impact of fiscal policy on the trade balance
of Jordan, and to achieve this purpose, the researcher studied time series
from Y33+ until Y+Y+, where the researcher has analyzed the impact of
variables, government spending, and tax policy and fiscal policy on the
trade balance and the impact of fiscal policy on Both imports and exports.
The researcher used EVIEWS software for data analysis and access to the

results.
The results showed that there is effect of government spending and fiscal
policy on the trade balance and there is no effect of tax policy on the trade
balance, as well as the presence of the impact of both government spending
and fiscal policy on imports and therefore the impact on the deficit in the
trade balance of Jordan, and there is no effect of each of the government

spending and fiscal policy on exports.
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7
Series: Residuals

6 Sample 1990 2010
Observations 21

° Mean -2.16e-15
Median 0.006086

4 Maximum 0.129106
Minimum -0.135242

3 Std. Dev. 0.059490
Skewness -0.286737

5 Kurtosis 3.398398
Jarque-Bera  0.426643

14 Probabilty ~ 0.807896
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Dependent Variable: LOG(IMPORTS)

Time: yv:¢v Date: «o/: v/ ¢

Included observations: v»

Sample: vaa. v,

Variable| Coefficient] Std. Erronp t-Statistic Prob.

LOG(GOV_EXP) Vrootte] . ¥rriel  ryvers. A

LOG(TAXES) . 344y CYVAYT. ¢ otavon ot

C £ YTOAVY] Y 40TAVE Y \VyYoeyv . £0A

R-squared .vinsel  Mean dependentvar| 4o y.orq

Adjusted R-squared . voAyaY] S.D. dependent var| . <yvyay
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Dependent Variable: LOG(EXPORTYS)
Time: yr.e. Date: «o/-v/ ¢
Sample: vas. ¥y

Included observations: v»

Variable] Coefficient Std. Erron t-Statistic Prob.

LOG(GOV_EXP) CATEAST CEAVTYY VAYYYEY CAYYE
LOG(TAXES) RISSERTY . YTvYay Y. TYAAA .oV
C - AYYENE Y FATEAN -e.yaggen VY

R-squared wveava.d  Mean dependentvar| ¢ rarox

F-statistic Yéo . d0¢ Durbin-Watson stat| . <xveyy

Prob(F-statistic) e
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Dependent Variable: LOG(TR_BAL)

Time: vv:e. Date: «o/:v ¢

Sample: vas. ¥y

Included observations: v»

Variable Coefficient Std. Error t-Statistic Prob.
LOG(TAXES) CEYYYYY, . YTvYay vovaves| L qyy,
LOG(GOV_EXP) LYoV LXTETVE Vaveslr] o aerny
LOG(FISC_POL) ISTRER LYIPYYE Yagreval . .gier
C A RARA Y.YYYEYo L EATOYVY LYY

R-squared .veod.n  Meandependentvar| vy yuosr
Adjusted R-squared CVEETVY, S.D. dependent var| . xuvovy,
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